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MEETING OF EC MINISTERS OE FINANCE. COLOMBO TOLD REPORTERS 
THAT HE DID NOT THINK A DIRECT CONFRONTATION BETWEEN US AND 
EUROPE ON PROBLEM OF RE-CYCLING WAS PROBABLE DURING FORTH- 
COMING MEETINGS IN WASHINGTON. HOWEVER, COLOMBO POINTED OUT 
THAT 5 1 PERCENT MAJORITY WOULD BE SUFEICIENT IN IMF FOR 
APPROVAL OF EC RE-CYCLING PROPOSAL. MINISTER IS REPORTED 
TO HAVE SAID,/TUOTE/ THE ALTERNATIVE AMEREICAN PLAN DOES 
NOT PROVIDE EOR DIRECT BORROWING OF PETRODOLLARS BUT FOR 
FINANCING DEFICITS THROUGH ACTION BY INDUSTRIAL COUNTRIES 
TO HELP ONE ANOTHER. THUS, DIRECT RECYCLING IS NOT ENVISAGED. 

ON THE OTHER HAND, OIL FACILITY PROPOSED BY 

EC WOULD DRAW UPON PETRODOLLARS AND WOULD, THEREFORE, CREATE 
DIALOGUE AND MAINTAIN POLITICAL/ECONOMIC CONTACTS WITH ARAB 
COUNTRIES WHICH COULD IN THE FUTURE LEAD TO A GENERAL AGREEMENT. 
THE KISSINGER PLAN EMBODIES A DIFEERENT POLICY IMPLICATION, 

THAT IS, ONE OF CONFRONTATION AND OF A COOLING IN RELATIONS 
WITH PETROLEUM-PRODUCING COUNTRIES. /END PUOTE/. 

2. COLOMBO TOLD REPORTERS THAT EC MINISTERS HAD AGREED 
TO PROCEED ON PARALLEL PATH IN THREE DIRECTIONS: I) TO 
PERSEVERE IN FIGHT AGAINST IFLATION, 2) TO SEEK BALANCE 
OF PAYMENTS EQUILIBRIUM EOR COUNTRIES WHICH HAD SERIOUS INTERNAL 
INFLATION PRIOR TO ACCUMULATION OF OIL DEFICIT, AND 3) TO 
KEEP AN EYE ON SLOWDOWN IN PRODUCTION. COLOMBO SAID THAT 
EC COUNTRIES FEAR THAT RECESSION IN SOME RICH COUNTRIES, 

ESPECIALLY IN US, COULD HAVE NEGATIVE EFFECT ON ENTIRE INDUSTRIAL 
WORLD.VOLPE 
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